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SUBJECT: US-BULGARIAN RELATIONS 

1. SUMMARY. DURING MEETING IN STATE, DEPUTY PREMIER POPOV 
EMPHASIZED BULGARIA'S INABILITY TO INCREASE EXPORTS AS MUCH 
AS IT WOULD LIKE IN ORDER TO PAY FOR IMPORTS BECAUSE OF 
LACK OF MFN. HE SAID BULGARIA WAS READY TO SPEND TWO 
BILLION DOLLARS PER YEAR DURING NEXT FIVE-YEAR PLAN TO 
PURCHASE EQUIPMENT AND MACHINERY FOR LARGE-SCALE INDUSTRIAL 
PRODUCTS. PURCHASES IN US WOULD LARGELY DEPEND ON PRIVATE 
OR STATE CREDITS. POPOV ALSO SAID BULGARIANS WERE INTER- 
ESTED IN OPENING COMMERCIAL OFFICES IN CHICAGO AND CALIFOR- 
NIA. NOTING THAT BILATERAL RELATIONS WERE IMPROVING, POPOV 
INQUIRED ABOUT A REPLY TO THE INVITATION TO THE SECRETARY 
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TO VISIT BULGARIA. DEPARTMENT OF COMMERCE WILL FORWARD 
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SEPARATE REPORT. END SUMMARY. 

2. IN CONVERSATION WITH DEPUTY SECRETARY, POPOV STRESSED 
RAPID ECONOMIC DEVELOPMENT WITHOUT EXCESSIVE INDEBTEDNESS 
TO FOREIGN COUNTRIES. HE SAID NEXT BULGARIAN FIVE-YEAR 

PLAN WOULD INCLUDE CONSTRUCTION OF HUGE PROJECTS RELATED TO 
OIL PRODUCTION, FERROUS METALLURGY, CHEMICALS, OIL SHALE, 

AND AGRICULTURAL MACHINERY. SOME TWO OR TWO AND ONE-HALF 
BILLION DOLLARS PER YEAR IS TO BE SPENT ON PURCHASING 
EQUIPMENT IN THE WEST. THIS KIND OF ECONOMIC DEVELOPMENT 

REQUIRES EITHER PRIVATE OR STATE LONG-TERM CREDITS. THE 
DEPUTY SECRETARY DID NOT SPECIFICALLY REPLY TO THE QUESTION 
OF CREDITS. 

3. POPOV SAID US TARIFFS DISCRIMINATED AGAINST BULGARIAN 
GOODS AND MADE IT PRACTICALLY IMPOSSIBLE FOR BULGARIA TO 
INCREASE ITS EXPORTS SO AS TO PAY FOR DESIRED IMPORTS FROM 
THE US. RE THE QUESTION OF MFN STATUS. BASIC TO BULGARIAN 
TRADE WITH THE US, THE DEPUTY SECRETARY SAID HE WAS AWARE 
OF THE IMPORTANCE OF MFN IN BILATERAL TRADE AND SUPPOSED 
THE BULGARIANS WERE INFORMED OF THE SITUATION IN CONGRESS. 

4. POPOV REFERRED TO A BULGARIAN INVITATION TO THE SECRE- 
TARY TO VISIT BULGARIA AND SAID BULGARIANS WOULD BE 
SLIGHTLY BITTER IF HE VISITED NEIGHBORING COUNTRIES BUT 

NOT BULGARIA. THE DEPUTY SECRETARY SAID THAT EVERY COUNTRY 
IN THE AREA THE SECRETARY IS VISITING WOULD LIKE HIM TO 
VISIT. 

5. POPOV SAID HE CARRIED A MESSAGE FROM ZHIVKOV TO THE 
PRESIDENT WHICH HE WOULD BE PLEASED TO DELIVER IN PERSON. 

THE DEPUTY SECRETARY SAID THE MATTER HAS BEEN PUT TO THE 
WHITE HOUSE. 

6. POPOV ALSO DISCUSSED INCREASING CONTACTS WITH US FIRMS 
CONCERNING POSSIBLE JOINT PRODUCTION WITHOUT ANY US PARTIC- 
IPATION IN OWNERSHIP. 

7. IN A SEPARATE MEETING, ASSISTANT SECRETARY ENDERS TOLD 
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FIRST DEPUTY FOREIGN TRADE MINSITER LUKANOV THAT CHANCES 
FOR TRADE BILL WERE BETTER THAN EVEN. BILL WOULD PROBABLY 
NOT BE PASSED BEFORE MID-OCTOBER RECESS BUT IT WOULD BE TOP 
PRIORITY IN ANTICIPATED RESUMED SESSION OF CONGRESS AFTER 
ELECTIONS. IN OUR VIEW, ODDS ARE THAT WE WOULD HAVE TRADE 
LEGISLATION BY THE END OF THE YEAR. BILL WILL CONTAIN 
AUTHORIZATION TO NEGOTIATE TRADE AGREEMENTS, INCLUDING 
MFN. WE HAVE LONG-STANDING ENGAGEMENTS TOWARDS THE SOVIET 
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UNION AND ROMANIA. THESE NEGOTIATIONS ARE EXPECTED TO BE 
SUBSTANTIAL AND TIME-CONSUMING. THESE TWO COUNTRIES WILL 
BE AT THE TOP OF THE NEGOTIATING SCENARIO. WHAT THIS MEANS 
IS THAT WE SHOULD EXPLORE MORE FULLY THE OPPORTUNITIES FOR 
THE EXPANSION OF TRADE UNDER EXISTING CONDITIONS. 

8. LUKANOV STRESSED THAT FROM VIEWPOINT OF POLITICAL AND 
ECONOMIC CIRCUMSTANCES IN BULGARIA PRESENT MOMENT WAS 
TIMELY FOR MOVING AHEAD. OWING TO SUBSTANTIAL PLANNED 
EXPENDITURES FOR FIVE-YEAR PLAN, QUESTION OF CREDITS WAS 
MORE IMPORTANT THAN TRADE (I.E. MFN) BECAUSE DECISIONS 
WOULD BE MADE DURING FIRST HALF OF NEXT YEAR. LUKANOV 

ALSO EXPRESSED APPRECIATION FOR US TRADE PROMOTION EFFORTS 
AND PRAISED US EXHIBIT AT PLOVDIV FAIR. 

9. SIGNING OF AGREEMENT BETWEEN BULGARIAN CHAMBER OF 
COMMERCE AND INDUSTRY AND US CHAMBER OF COMMERCE TOOK PLACE 
SEPTEMBER 24, IN CORDIAL ATMOSPHERE. KISSINGER 
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